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LIMITED OFFICIAL USE BUENOS AIRES 6276 

E.O. 11652: N/A 
TAGS: EFIN, AR 

SUBJECT: DISCOUNT LOAN TO SCHCOLNIK S.A. 

REF: STATE 181190 

1. SCHCOLNIK S.A. IS MAJOR MANUFACTURER OF PAPER AND PAPER 
BOARD CONTAINERS. IT IS A COMPANY WITH A SOLID REPUTATION 
EXTENDING OVER MANY YEARS. HOWEVER, LATEST FIGURES AVAILABLE 
(1973) SHOW DECLINING PROFITS AS A RESULT OF INCREASED COSTS 

OF RAW MATERIALS AND PRICE CONTROLS. SALES IN SOME DIVISIONS 
FELL SHARPLY BECAUSE OF ECONOMIC DIFFICULTIES IN THE INDUS- 
TRIES THEY SERVE, FOR EXAMPLE, MULTI-PLY CEMENT BAGS. THE RESULT 
WAS A LOSS FOR FY 73. NEVERTHELESS, WE BELIEVE THE MANAGEMENT IS 
GOOD, AND THAT THE COMPANY WILL PULL THROUGH ITS PRESENT DIFFI 
CULTIES. THE OUTLOOK FOR ITS PRODUCTS IN THE LONG TERM IN ARG- 
ENTINA IS BRIGHT. 

2. EMBASSY HAS NO OBJECTION TO THIS SALE. 

DECON 8-20-75. 

HILT. 
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